N

3 Sanitized Copy Approved for Release 2010/04/01 : CIA-RDP80TO(?22§AAO_272QQ5_90991' -4
\
a4l

’ « .. 08
»‘

//,

e

INFORMATION REPORT INFORMATION REPORT
CENTRAL INTELLIGENCE AGENCY

‘This material infc the 1 Defense of the United States within the meaning of the Esplonage Laws, Title
18, U.B.C. Secs. 793 and 794, the n or revelati of which in any manner to an unauthorized person is prohibited by law.
SECRET
COUNTRY Poland REPORT

SUBECT | |polish Economic ConditionsDATE DISTR. ~ 1@ PR m T oBx1

and Prospects

NO. PAGES 1 o
. AT ASOIRA i T AT PN
L?‘:CLC’QJ.- e P AL REFERENCES RD
DATE OF
INFO. 25X1
PLACE &
DATE ACQ. 25X1
SOURCE EVALUATIONS ARE DEFINITIVE. APPRAISAL OF CONTENT IS TENTATIVE
& report containing information on
Polish economic conditions and prospects
for 1958 ‘ /,,\
}
G
¥
SECRET
STATE [ X [anrmy | X [navy | X|air | Xlrer 1 laec | ] | 1 |

(Nota: Washington distribution indicated by “X*; Field distribution by *#.)

ORMATION REPORT INFORMATION REPORT
Sanitized Copy Approved for Release 2010/04/01 : CIA-RDP80T00248A027200500001-4




4

Sarjitized Copy Approved for Release 2010/04/01 : CIA-RDP80T00246A027200500001-4

SECRET
SECRET

3

POLAND/ US.SR

ECONOMIC/rOLITIC.LL

roland's recent Economic State and Prospects
for 1958 and after.

in 1957 there was nn average increase in woges and salaries of 207
althouch in fact certain categories reccived up to 435 increases and some
25.+ Thesc wage increascs resulted in 2 severe strain on POLAND's cconomyas
They werc, however, necesstTys

e The coal miners received the highest increase, 434, the reason
being the vital importance of increasing POLAND's coal productions The
mining industry was in a sorious statc, Minors had to work, in addition °
to normoi hours; 24 Sundays a year. They were grossly underpaid and their
moralc was at low ebbe This was for two reasonss Irisoners worked with
them in the mincs and Army personnel wore drafted to the mines. The prison-
ers, having servcd their sentence, left the mines and obtained other employ-
ment, whereas the miners were not allowed to change their worke The .urmy
personncl were much better paid, fed and clothed than the miners. More
scrious still was the virtual impossibility of getting recruits for the
mining inlustry. The result was that COLIND's most valuable raw material
available for export was not being properly exploiteds

Le The Council of Ministers had debated this problem and came to the
conclusion that, despite the serious economic situation, an immediate in-
crease in wages must be granteds They proposed 307 but they were finally
sersuaded that 437 wis the minimum 208sible increase. It was 2lso agreed
that prisoners would be withdrawn imncdiately.

5e This dr-stic increasc in Wazes soon had its effccte The miners
werc relatively satisficd with their lot and recruits were coming forwards
Tt was hoped that during the first half of 1958 it would also be possible
t5 withdraw Army personncl from the mines. .48 2 further inducement for
the recruitment of miners, compulsory Sundays in 1957 were reduced t0 12
From January, 1958, Sundays would be reduced to 6. It was hoped that by
the end of 1958, Sunday work woulld be stoppeds

Be workers in the Iron and Steel Industry also received an increasc,
in their case 25%.

Te "~ 4,5 million workers howcver, received no incrcase and further-
more suffercd as a result of a 6} rise in consumer goods prices which was
necessary t> mcet the rise in wagess They represented 205 of the WOXKe

ing populations
B Measures taken to meet increased wagess

. So as to mcet the increascd wages the following measures mc].yto
Sanitized Copy Approved for Release 2010/04/01 : CIA-RDP80T00246A027200500001-4




Sanitized Copy Approved for Release 2010/0;4/01 : CIA-RDP80T00246A0272005000(;)1-4 25X1

. o SECREF SENT e
- 2 =

1) Greatly reduced capitnl investment in industry.
ii) Reduetion in the Defence Budget

1ii) Changeover to civilian production of certain military plantse
iv) &/ increasc in consumer goods prices.

9 The changeover to civilian production of military factories pres—
entcd the greatsst problems The War industry was equipped with modern
and highly spccialised equipment, which was not easily converteds On cxam-
ination many plants on changeover would be able to produce little for the
civilian market without considerable capital investment in new or modified
ecuipment. sn example cited was the large war plant at BYDGOSZCZ, the
director of whirh had stated that the factory, without vast capital invest-
nment, would only produce eyelets for shoe-laccse  Furthermmore 6 months!
production once converted would mect world demand in eyelets for 6 years {
It was therefore decided that conversio-n of this plant would be held over
to 1958 when it was hoped sufficient funds would be availables It was
ruracked, clearly implying the Russians, that the people who designed and
set up tae Var industry werc fools.

1 0e However, certain plants were being converted, for inst-nce 3-

1) in aireraft Factory (unnamed) was unier consideration for
conversion to construction of "baby" cars on the lines of
the V.OLKSWiGEN,

ii) 4 military plant was being converted to proluce motor-cyclese
Intention was to double production of motor-cycles, at the
sane timo improving their quality in relation to those current-
ly produced by the motor-cycle factory outside WiRS.We

1ii) 4 military factory was being converted to making bicycles.

11 another mesure to meet wage increases was the decision to cut
stockpiling of strategic raw materials and to make available to industry
part of the existing stocks for the production of g¢dy3ds for the civilian
markets Certnin food stocks for both military and civilian use were alsd
made available to the civilian markets This stockpiling was stipulated
under the temms >f the Warsaw Treaty. GOMULK) and the Minister for War,
SrIKALSKT, informed the Soviet Government that they were taking these steps
on their visit to MOSCOW at the cnd of 4956,

12, 1sopular reaction to these wage increases varied in the countrye 1In
SILE3I., mainly A mining region, the people were satisfieds In WARS.AW, however,
there wns little enthusiasm as the majority of workers received either small

or nJ increascss

13 However, it was hoped thnt in the ncxt few months there would be

wage increases gronted to the majority of workers in WaRS.iWe  Increasecs for
railway workers had already been approveds Flons were under way for increases
in pnlice pay and 2ld age pensionse .41l those who received no increase in
41957 shoull do so Ly the end of 1958,

rrospects £or 1958

1 e Because of the considerable decrease in capital investment in 1957,
increz@:d investment would Le necessary in 1958 t> avoid serious economic
repercussions in the future, However, every facet of industry was being
carefully scrutinised and a study was Leing made of Western investment tech-
niques. ‘Purchase of equipment would be made in countries producing the best
cquipment of its type in thc world, .\ total investment sum had been approved
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but of this some 60, would be spent on projects alrendy under way before
the advent of GOMULK...» The remaining 40 would be spent on new projectsa
The intention here was to approach Western countries for patent rights and
manufacturing licences for products already well-established in World mar-
ketss Because of this investment plan salary increases for 4958 would not
excecd an overall average Of 6 = The

25X1

164 great hopes were placed
in the exploitavion of lignite deposits which had been totally neglecteds

4t XNUROW near the NEISSE therc was a large lignite field at a depth of LO
metrese The seam was 60 metres thick and ¥ of the field was in OLiND, the
remainder being in EAST GERM.aNY. This had not been expl,ited because in the
past the Minister for Mines was only interested in exploiting the best exist-
ing coal ficlds and the Minister for Electric Power only wished to use the
best ¢oal for his power stotionse There was another large lignite fiecld at
KONIN hetween WiRS.W and POZN.AN. This was also at a depth of 40 metres,
although the seam was only 10 metres thick, Plans were already under way for
the exploitation of the KNUROW fields This would mean that large quantitles
of best quality coal would be made available for export for hard currency :
and as tae lignite was so cheap t» mine, clectric power costs would be con=
siderably reduced, It was estimated that lignite costs would be one third
of the current coal pricess

17 The desire of six million Jmericans of Polish origin to help the
oeople of FOLIND was given as onc of tae reasons for the US4 giving economic
2id t9 PCLANDe  POLAND had hoped for considerably more aid but the USi was
anxious to paicel out its money. although technically the Economic Agreement
rcohed was a strictly commercial one, it could, in fact, be considered a
¢ifte They received a 20 year credit but, written into the Agreement is the
possibility of credit extension for an undefined further periods POLiND was
currently negotiating for a much larger .id \greement, Their aim was to
obtain sufficient aid to pay all salaries for two years, #Yg would then
enable rOLAND to carry ou% essential capital investment. Despite American
reluctance to pay out large sums it was hoped that agreement would be reached.
Aid from the UK and FRINCE, though much appreciated, did not greatly effect
the Nation's Economys. Jmerican aid had had its greatest impact on the pea=
sants. The Government had been able to greatly reduce its compulsory purchas-
ing, at the same time increasing prices paid. This had meant that the peasants
were now able to sell their surplus production to the open market which had
greatly improved their standard of living.

18, 25X1
'a Polish worker on an average ‘

rcceived one third of the wages of a Western worker in similar employment

‘:md rather less than this in relation to 2 workers ‘ EXA
|

At NOV. HUTA, near KRICOW, there was a large modern iron and steel

22 .1 24

25X1

workse

]

the finished product was expensive by Western standardse This ascribed
%0 the low standard of technical trnining, well below that of the West, and
the lack of expericnce in the operation of modern industrial installations.
Therefore, for the time being rolish proluction prices and quality would
remain below that of EAST GERM.NY, CZECHOSLOVAKI. and the USSR.
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19 policy towards

the pcasants. The Government's policy in the past had been wrongs In

future the intention was to give the peasants all possible freodom and

every encouragement to improve their productive capacity and quantitye

This policy of liberalisation was resulting in the price of land rising;

for example, in the WiRS.UW environs it hnd increased eight times, .in
interesting point was that land priccs were quoted in US dollars, This

was because there was no restriction on the remittance of dollars from

abroad, and Poles abroad were now sending in dollars in aopreciable quanti-
tics. There was no restriction on currency holdings other than that the
amount declared as reccived from abroad was the maximum amount that might

be subsequently taken out of the countrys It was the Government's intention
to stop compulsory purchases from peasants and purchase on the open markete
In additicn to relaxations already mentioned above, the Government had
realised that the system of land and produce taxation was both arbitrary

and far too highe s a result it was decided to cancel all taxes owing

from previous yeors and to reassess all land at a-lower rates Furthermore
cach pessant now had an agreement with the Government on this taxable rate
and this could not arbitrarily be changed during the years In the past

this had frequently occurreds
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